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FUTURES TRADING EXERCISE

Commodity futures markets are an important institutional element in agricultural marketing.  By simultaneously trading in both futures and cash markets, hedgers are those who reduce risk associated with adverse price movements for physical commodities in the cash market by either purchasing or selling futures contracts while they are doing business in the cash market.  Speculators are individuals who purchase or sell contracts in futures contracts in the futures market for profit. Ordinarily, they are not participating in the cash market, unless it is for the express purpose of speculation.  These latter individuals provide added liquidity which improves futures market performance.

During the semester, you will "paper trade" as a speculator in one or more futures contracts.  Your objective will be to post the largest profit possible from your transactions.  The exercise will help familiarize you with the role and operation of the futures markets.  In addition, you will become acquainted with some of the market information used in futures trading as well as market resources used in general decision-making in marketing agricultural products.

TRADING IN THE FUTURES MARKET
You will be participating as a speculator in a marketing institution which has been in existence in various forms for more than a century.  Trading takes place in the facilities of several commodity exchanges around the world. You will be pitting your price-predicting skill--and your nerve--against those of your classmates, and thousands of real-life traders across the country.  Although your participation is a simulation, your activities and market reaction mirror the real thing.

Trading in the futures market is accomplished by entering into an agreement to sell or buy a certain commodity in the future.  These agreements--called futures contracts--represent obligations either to receive delivery or to make delivery of a specific quantity and quality of a commodity at a specific price, date and place in the future.  The seller promises to deliver the commodity.  The buyer promises to pay for, and accept delivery of the commodity.

Note that the sale or purchase of a futures contract is not the same as the sale or purchase of the actual commodity which it represents.  Rather, it is the acceptance of an obligation to perform one or the other of those acts in the future.

In reality, most obligations are not met by making or taking delivery of the commodity in question, since traders make offsetting transactions in the futures market before the delivery date falls due for the contract.  That is, the trader who first promises to sell a contract usually satisfies the obligation by offsetting or buying; the trader who first buys a contract, releases his or her obligation by selling an equal and offsetting contract.  Thus, these offsetting transactions relieve the trader of his or her original commitment, and delivery of the commodity is not necessary.

As a speculator, your interest will be in buying and selling contracts, not in possessing or delivering commodities.  Your objective is to profit from changes in price by correctly predicting the direction in which the price will move.  The difference between the prices at which you sell a contract and buy a contract is your gain, or trading profit.

For example, suppose you predict a decrease in the price of the commodity represented by a contract of March corn.  This contract is named for the month in which the delivery of corn is to occur.  As a speculator, you promise to sell a March contract of corn in expectation of a price decline.  By so doing, you accept an obligation to make delivery of 5,000 bushels of corn in March.  You are not paid for the corn now since you have not delivered any corn; you simply have an obligation to deliver corn in March.

When the transaction is initiated, you do not provide payment for the contract as a whole, but rather, you supply "margin".  Margin is a specified number of dollars per contract which a trader must place on deposit as evidence of his or her readiness to abide by the provisions of the futures contract.

In our example, if you do nothing more until the March delivery date for the contract, you must deliver 5,000 bushels of corn.  The contract decrees this.  Upon delivery, the initial margin you posted is returned and you are paid the price specified in the futures contract as of the time the contract was closed.

But as a speculator, you have little interest in actually delivering corn.  Your objective is to make a profit from changes in price movements without the bother of the actual physical commodity.  Thus, you void the original obligation prior to the delivery date by buying a March corn contract.  This offsets your previous action.

On the one hand, you have the first obligation to deliver corn, and on the other, the most recent obligation to receive the very same quantity and quality of corn.  You have nullified your short position in the market by taking the opposite position. Your two positions cancel one another.  Therefore, you no longer need be concerned with delivery or acceptance of the actual physical volume of corn.

At the completion of this sell-buy cycle, the margin you posted is returned to your account, along with any realized profit, or less any realized loss.

In summary, you will want to predict the movement of market prices for the futures contracts listed below.  If your prediction is for a decline in price, sell futures contracts and later buy them back at a lower price.  If your prediction is for an increase in price, buy futures contracts and later sell them at a higher price for profit. This latter strategy is termed taking a long position.  Prices can change very quickly in the futures market, so profits--and losses, may be accumulated quickly

CONTRACTS AVAILABLE FOR TRADING:
Commodity exchanges provide for trading in many different commodities and in several delivery months for each commodity.  Daily prices, trading volumes and other statistics for these various contracts are published in The Wall Street Journal and other financial publications, including the financial sections of some daily newspapers.  In this exercise, you will be permitted to trade in the eight contracts listed on the next page.

_________________________________________________________________


2003-04

Commodity
Delivery Month

Market

_________________________________________________________________

1.
Corn
December

Chicago Board of Trade

2.
Soybeans
November

Chicago Board of Trade

3.
Cotton
December

New York Cotton Exchange

4.
Live Cattle
December

Chicago Mercantile Exchange

5.
Feeder Cattle
November

Chicago Mercantile Exchange

6.
Frozen Pork Bellies
February

Chicago Mercantile Exchange
7.
Wheat
December

Kansas City Board of Trade

8.
Live Hogs
December

Chicago Mercantile Exchange

_________________________________________________________________

PRICING UNITS AND CONTRACT SIZE:
In an effort to facilitate orderly trading, the governing bodies of each commodity exchange have established uniform pricing units to be used in quotations, and maximum price fluctuations allowed in any one trading day.  Trading in a commodity will be suspended when the price exceeds its maximum permitted fluctuation, or limit from the previous day's close.

_________________________________________________________________

Commodity
Contract
Daily Fluctuations


Size
Minimum Price Change
Maximum Move

  

Accepted
Up or Down

_________________________________________________________________

Corn
5,000 bu.
l/4 cent/bu.
l2 cents/bu



($0.0025)
$ 600.

Soybeans
5,000 bu.
l/4 cent/bu.
30 cents/bu



($0.0025)
$ 1,500.

Cotton
50,000 lb.
l/l00 cent/lb.
2 cents/lb



($0.0001)
$ 1,000.

Live Cattle
40,000 lb.
25/1000 cent/lb.
l-l/2 cents/lb



($0.00025)
$ 600.

Feeder Cattle
50,000 lb.
25/l000 cent/lb.
l-l/2 cents/lb



($0.00025)
$ 660.

Frozen Pork

Bellies
40,000 lb.
25/l000 cent/lb
2 cents/lb



($0.00025)
$ 800.

Wheat
5,000 bu.
25/1000 cent/bu.
25 cents/bu


($0.00025)
$ 1,250.

Live Hogs
40,000 lb.
25/1000 cent/lb.
l-l/2 cents/lb



($0.00025)
$ 600.

_________________________________________________________________

PLANNING THE PROGRAM:

During the period August 26 - September 9 you should develop a feel for the trading process by evaluating the relationships between cash and futures contracts for the commodities in question.  We will also have class discussion and handouts providing useful information and background regarding the process.  Begin plotting the daily high, low and closing  futures prices for three commodities of your choosing listed in the table above on Monday, September 8, 2003. You will plot those prices daily through Friday, December 5, 2003. You will also plot prices for matching cash market commodities during the same period. This is part of the semester assignment (PART III). Also observe the relationships between cash and futures  prices. You will be instructed in techniques in plotting these prices. You may also use a spreadsheet having the high, low, close plotting capability. If your are to use a spread sheet, the work must be comparable in quality to that which is demonstrated in class.  Do not attempt to plot by computer unless you are thoroughly familiar with the high, lows close capability of the program you are using  You should also be developing the rudiments of your trading program, choosing from one of three: technical, fundamental or SWAG.

You should not be in a hurry to start trading, but may do so if you wish.  You will be required to develop your trading plan and be able to defend it before you commence trading.  In early September you will turn in a list of the three commodities you are plotting. You may be requested at some time in the semester to make a class presentation regarding your trading plan as it has developed to that point. 

In our exercise you are acting the part of a position trader (a trader who takes a position in the market for a length of time) as opposed to a day trader or scalper (a person who trades on price differences during the day and who never has contracts outstanding over night).  Day trades will not be allowed. Despite the logistics involved, the number of round turns, i.e. buy and subsequent sell, or vice versa, are not limited, but remember, you will be charged a commission or brokerage fee each time a trading cycle or  round turn is completed.

Your attempt to make your first trade must be initiated (an order placed) by Tuesday, September 9, your second trade initiated  by Thursday, October 16 and your final trade by Thursday, December 4, 2003. You are not limited in the number or timing of trades other than meeting these minimum constraints. Market orders will not be permitted during the last four trading days (December 1 - December 4) of the trading exercise except to offset trades. You will not be permitted to execute a trade of more than 5 contracts of any one commodity, unless your trading balance reaches +$10,000 over your initial margin.

TRADING PROCEDURES:
You will be trading through the TGTL (Too Good to Lose) Brokerage firm, a house of questionable repute, which operates from  the third floor of Peters Building (just opposite Room 301).  Your account carries an initial balance of $20,000 which you will use for margin and payment of brokerage fees.

You must develop your trading plan individually. You may be called upon at any time in the semester to discuss your trading plan, so keep your daily diary and trades current. You will use the specially printed order blanks provided by TGTL for the implementation of your orders.   

A trading plan sheet is reproduced as follows:

C O M M O D I T Y  T R A D I N G   P L A N

_________________________________________________________________

Commodity_____________
Name________________________

Date__________________
Account Number______________



S E A S O N A L   T R E N D

Seasonal sport price high for this commodity occurs in the month of _________ and low in the month of ___________.

General seasonal price trend is --HIGHER / LOWER / UNCHANGED 

O D D S   F O R  S U C C E S S

Future odds for success are: One month from now_______.  Two months from now_______, three months from now______

Basis indication:  On __________  Off_________  Steady__________.

T E C H N I C A L

Major chart support level is_________.  Major chart resistance level is ________.

Buy/Sell signal is based on what technical formation__________________________.

Charts indicate stop loss at (price)________________________________.

F U N D A M E N T A L S

Supply Factors__________________________________________________________

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________.

Demand Factors__________________________________________________________

______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________.

CCC Floor is at $_______.

O  R  D  E  R    F  O  R  M

Orders must be turned in no later than 5:00 p.m. the day prior to the trade. Date indicated should be for the NEXT DAY’S trade.  If the order is placed at Peters, turn in at Ag. Econ. office.  No phone, day or under-the-door orders accepted.  Contracts traded cannot exceed margin available.

I will BUY / SELL _____ contracts of ______.___________ at $__________ or __________ on_________.

 
(Circle One)
(Number)
(Month)
(Commod.)
(Price)
(Order Type)
(Date)

I will set Stop-Loss at $_________, and my price objective will be $________.


(Price)
(Price)

I will commit  $__________ on this position.  I will risk  $ _________.


(Dollars of Margin)


(Dollars)

Identify the following factor(s) you will use in making your trade:

           T E C H N I C A L          F U N D A M E N T A L
O R D E R  T Y P E

Trend      __________

Weather___________
New_______________

Formation  __________

Supply ___________
Offset____________

Indicator  __________

Demand ___________
Move Stop_________

Other      __________

Seasonal__________

Commodities' margin requirements for each contract:

Corn
$ 600.
Soybeans
$ 1500.
PRINT Name_________________

Cotton
$1500.
Fed Cattle
$ 1000.


(Required)

Feeders
$1000.
Bellies
$ 1800.
Account Number ____________

Wheat
$ 800.
Hogs
$  800.
(Last Four of Student Number)

T R A D I N G   R E C O R D


Position opened on
at
$ _________.


Position closed on
at
$ _________.


Gross PROFIT / LOSS
$
_________.


Commission
$ _________.


Net PROFIT / LOSS
$ _________.

When you complete your transactions, you will periodically receive a transactions report and a transactions report balance. The report will consist of two sections, a daily trading summary which will track all daily transactions as the semester progresses, and a summary report, which will calculate your account balance and accumulated profits or losses emanating from all trades.  This report will be posted weekly in AG 102 by the DTN terminal.

Keep a duplicate record of the orders you have given TGTL. This will allow you to check for clerical mistakes.  

MARGIN REQUIRED TO OPEN A CONTRACT:
The margin requirements for opening a contract (either buy or sell) are specified for each commodity by the governing bodies of the commodity exchanges and/or the brokerage firms.  The amount of the required margin per contract always is small relative to the market value of the commodity represented by that contract.  Margin requirements for each contract which we will use are:


Corn
$  600

Live Cattle
$  1,000


Soybeans
1,500

Feeder Cattle
1,000


Cotton
1,500

Frozen Pork Bellies
1,800

Wheat
800

Live Hogs
800

Your order blank which opens a contract authorizes your broker to set aside the margin from your account.  When a contract is closed, the remaining margin is returned to your account.

MARGIN REQUIRED TO MAINTAIN AN OPEN CONTRACT:

After a contract is opened, an unfavorable price change will cause a trader to suffer a trading loss.  Of course, no real loss occurs until the contract is closed.  However, a trading loss  reduces the trader's effective margin.  When a trader's effective margin drops below a certain level, usually 25 percent below the initial value, known as the call point he or she will be called to provide additional money to increase the person's effective margin.  This practice is termed a margin call.  The call point for each contract is:


Corn
$  450
Live Cattle
$  750


Soybeans
1,125
Feeder Cattle
750


Cotton
1,125
Frozen Pork Bellies
1350

Wheat
600
Live Hogs
600

To illustrate how margin calls are handled in this exercise, suppose you sold a corn contract for $2.50 per bushel.  This would require your broker to withdraw $600 from your account and would represent margin needed to open your position in the market for a corn contract.  If the market price increases to $2.60 per bushel, what is your paper, but as yet unrealized loss?

Trading Result = (Value of contract sold) - (Value of contract purchased)


=
(5,000 bu. x $2.50) - (5,000 bu. x $2.60)


=
$12,500  -   $13,000


=
- $500

The loss is compared to your original margin:


Original Margin =
$600.


Paper Loss         
-500.



_____


Effective Margin
$100.

Since the effective margin is less than the call point for corn, more margin is required, termed a margin call.  Your broker will withdraw an additional $500 from your account to restore your margin to its original position.

In our exercise, margins will not  be checked after each price change.  It will be up to you to monitor your ongoing account balance.  If a call point is reached, the necessary additional margin would ordinarily be taken from your account.  Your  periodic transaction report  will show the total margin posted, or $600, as in the example.  If your account is inadequate to cover the margin call, the contract will be closed automatically.  When this occurs, the word CALL will appear in the reason column of your transaction report.

BROKERAGE FEES:
All brokerage companies charge commission and clearance fees to cover the cost of servicing trading accounts.  The fees are for round turns, that is, they cover both the opening and subsequent closing of the contract.  The fees which will charged to your account by TGTL are the same for all contracts traded, $32 per round turn.

A STOP ORDER:
A stop order is a special type of order for protection against rapid unfavorable price moves.  A stop serves to minimize a loss or preserve a gain. For example, suppose you sell a contract of March corn at $2.50 per bushel in the belief that the price will decline. Your plan, of course, is to buy a contract of March corn later at a lower price for a financial gain.  But to protect against a large loss if your prediction does not come true, you place a stop order at, say $2.70. If the corn price then moves against you, your existing contract is automatically closed or bought when the market reaches or exceeds the stop price of $2.70.  Thus, your loss will be limited to approximately 20 cents per bushel.  Without the stop order and with a continuation of an unfavorable price move, you could accumulate very large losses.

On the other hand, suppose you are correct in your original prediction and the price drops to $2.30, yielding a paper gain of twenty cents per bushel.  If you are convinced of a further price decline, you may want to wait until later to buy at an even lower price.  However, in order to preserve most of the favorable move that already has occurred, you place a stop order at, say $2.35.  Then in the event of a price increase, your existing contract will be automatically closed when the price reaches or exceeds the stop price of $2.35.  This preserves a portion of your paper gain.  Without the stop, a continuation of the unfavorable price move could wipe out earlier gains.  Stops should be used with care. Placing a stop too close to the purchase price can take you out of the market before you have a chance to get started, or placing a stop on the wrong side of the order will stop out profit.  Sometimes a "blip" in the market is reversed by a longer term move in the desired direction.

In the real world, market forces may be such that your broker is unable to execute your stop order at exactly the stop price. In that case, he or she will get the best price possible under the circumstances.  Stop orders in this exercise are executed at the stop order price.  In the example above (you placed a stop order at $2.70); if the posted price went from $2.62 to $2.72, your contract commodity would be closed at $2.70 with a loss of $.20 per bushel.  All open contracts of a commodity are covered by the single stop order.  Prices of all active orders appear on your transaction report. The word CLOSED will appear in the reason column of the transaction report for all contracts closed, but you should keep track of stops.

To enter a stop order, submit an order card filled in with appropriate information and the stop price. 

PLACING ORDERS:

Orders may be left with me during class. Be sure and make a copy. You may also place orders using the electronic form OrderForm.Doc which you can download from the lab server and use with Microsoft word in the INS or overtype mode. If you intend to use OrderForm.doc make a backup blank copy to avoid downloading the file the next time you need it. These orders may be attached as an e-mail to me at jamesco@csufresno.edu .  They may also be hand delivered to the Ag. Econ. Office, but you must leave them before 5:00 p.m. the day prior to order placement.

TGTL will not accept verbal orders. ALL orders must be placed using the order sheet. You may place orders by fax. The fax number at the Ag. Econ. Office is 278-6536. 

I will accept e-mail for fax orders as long as they are time dated before the market open (0730 PST).

I will not accept orders from e-mail accounts not assigned to the individual. USE YOUR OWN E-MAIL ACCOUNT.

SPECIFIC ASSIGNMENT
PART I.
Trade as a speculator in the contracts specified above during the thirteen week period September 8 through Thursday, December 4. Orders will not be accepted after 5:00 p.m. on December 4. All accounts will be closed and total gains (losses) tabulated at the close on December 5, 2003. Your first attempt to enter the market (obtain a fill) should be made by September 8, 2003. Your second market entry should be made by October 16, 2003 and your last entry should be made by December 4, 2003.  If any or all of the three orders are still open at the end of the trading day on December 5, 2003, they will be closed by TGTL with equal and offsetting orders, using the settlement price.

PART II.
Prepare a report based on your futures trading experience. The report should include:

(1)
A record of your transactions, including your final profits (losses).

(2)
Pro and con arguments or reasons underlying each trading decision.

(3)
Identification of key fundamental factors causing market swings (graphics are helpful here).

(4)
Your overall reaction to the trading experience. What did you learn?

In short, your report is a systematic review and documentation of your trading plan as it unfolds during the semester.  As such, it reflects the extent of preparation and care you possessed in executing your trades during the trading period.

Your grade for this part of the assignment will be based primarily on the reconciliation you provide in the development of your plan and its execution.  It rationalizes the method for trading in the manner you did as well as your demonstrated understanding of the fundamental market forces impacting the market place during the trading period. You will not necessarily be penalized for losses if they can be adequately justified according to your understanding of the futures market, underlying market forces and their reconciliation with your plan.

Some sources of information to assist you in making trading decision include:

(1)
The Wall Street Journal, (daily prices; general commodity information)

(2)
USDA Commodity Situation Reports and Newsletters available on the Web:

(a)
Livestock and Meat Situation
(b)
Feed Situation
(c)
Fats and Oils Situation
(d)
Cotton and Wool Situation
(e)
World Agricultural Situation
(f)
Agricultural Outlook (USDA) and other reliable information services available to one and all

(3)
Electronic Wire Services--Public and private, i.e., INTERNET, Federal State Market News Service,.

(4)
DTN provides summary reports of all of the publications listed in (2) above. You should take care to evaluate these reports the day they are released.  They influence trading activity.

Additionally, news and reports will be available via the Internet. It may be accessed at home via modem or at AG 101 (the computer lab). These reports are available at the following addresses:


Prices: 



http://www.ams.usda.gov

General Ag Outlook Data:
http://www.mannlib.cornell.edu/usda/usda.html
We will have more than one exercise involving the Internet so it behooves you to gain familiarization with its capabilities if you have not done so already.

All class members will be required to have an e-mail account.

Information, data and quotes are also continually provided on the DTN terminal located in AG 101.  This information and data are constantly updated;  daily visits are mandatory in order to understand the market and to place next days price orders in a relevant trading range.

PART III. For the 13-week period (September 8 - December 5) record and plot the daily opening, high, low and closing prices as posted in the WSJ for three of the eight contracts used in this exercise and the daily cash prices for the following matching commodities as posted in the same publication:

Corn, No. 2, Yellow, Central Ill. (bu.)

Soybeans, No. 1, Yellow, Central Ill. (bu.)

Cotton, l-l/16 in., Mid-Memphis (lb.)

Steers, Choice-Avg., Texas-Okla. (cwt.)

Feeder Cattle, Oklahoma City, (cwt.)

Pork Bellies, 12-14 lb., Mid-U.S., (lb.)

Wheat, HRW, No.2, Kansas City (bu.)

Live Hogs, Omaha, (cwt.)

Both futures and cash prices are published daily in The Wall Street Journal.  The DTN futures quotations may also be used, but one should be careful that DTN quotes are the closing quotes for the day.  A visit during the afternoon insures reading prices correctly.  DTN quotes are closed for the day when an * appears by the LAST quote for the respective commodity.

For each commodity pair, i.e. cash corn and December corn futures, plot the cash and futures prices on a single graph and discuss the relationship shown. Specifically, what is the relationship between cash and futures prices during the time period covered? Explain your answer including possible reasons for any unusual convergence or divergence during the period. Why does the graph look as it does? Explain what should happen to the two prices as the futures contract matures. Does it appear to be happening during this period and why or why not is it occurring?

I will not require you to calculate the daily basis (cash-futures), but your trading program will be improved by its daily inclusion and bonus points are given for its inclusion together with open interest and volume

The total assignment is due on Tuesday, December 9, 2003. It will be accepted up to two days late, but with a deduction of 5 points per day. This report is weighted as about 15 percent of your final grade. A checklist of the grading standards used to grade your report is included. Performance on the paper may be improved by starting early with a diary in order to record events as they occur during the semester.  Tabular results of your trades must be included in the report to receive credit.  The table should include entry price, exit price, trade profit and so on.  In short, I should be able to review the table and quickly determine total net profit or loss during the semester.  Follow the grading check list and you should not have any trouble.
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December 12, 2003

I.
Commodity Futures Trading Assignment and Presentation

A.
Introduction







20 Points
1.
Statement of the trading strategy (clarity, forthrightness and precision)

2.
Identification of the problems, i.e. fundamentals, seasonal market patterns

3.
Reasons for following a particular trading strategy

4.
Objectives of the particular trading selection(s)

B.
Presentation







70 Points

1.
Record of transactions--three round turns--tabular summary

2.
Graph of transactions and explanation-three commodities

a.
Hi-Lo-Close Chart

b.
Cash Prices

3.
Other Supporting evidence

a.
Discussion of relationship between cash and futures

b.
Fundamentals and technicals

c.
Volume, open interest and basis (optional-10 bonus points)

C.
Summary and Conclusions





10 Points
1.
Consistency with objectives

2.  Reaction to the trading experience

3.  Economic rationale of the strategy- results 

Charting Prices

Using CHART

A spreadsheet entitled CHART has been placed in the lab for your convenience in charting prices throughout the semester. The spreadsheet is available in either  *.XLS (Excel V. 5==> ).  This instruction sheet has been included with the following tips so that you may use the spreadsheets in charting prices throughout the semester. Of course, you may develop your own chart. I will include another simple charting program SimpCht.xls as well.

Where is CHART Located?

CHART is located on the network in AG 101. It is in directory \COURSES\AGEC160 on Boxer

How May it Be Down Loaded?

Open either EXCEL or QUATTRO, depending on your preferences. Use File:Open and browse to the appropriate directory indicated above, Click on CHART and it may then be opened. A query “Open for read only?” will be elicited. Click on Yes and proceed.

How May it Be Saved?

Choose File:Save_As  and browse till you find your disk drive, usually A: and the file may be saved under the same name, or you may give it a new name. It cannot be saved to the drive it was loaded from. EXCEL USERS NOTE: Excel files are horrendously big. You will need to delete some unused pages (worksheets) in order to be able to save your file on a 3-1/2” floppy disk drive. See How Do I Save an Excel File? below.

What is Included in CHART?

CHART includes the setups for open, high, low, settle charts for all eight commodities. It also includes setups for calculating basis, RSI’s, 9 and 14 day moving averages, and stochastics, statistical indicators you will learn about in class. Do not delete rows and columns. You may inadvertently change mathematical relationships needed in calculations. You need only to enter daily high, low and settle prices in appropriate cells as well as daily cash prices as quoted in the daily Wall Street Journal. If you are interested in calculating all supporting statistics, you will also need to enter the daily opening price.

How Do I Set an Initial Starting Date?

CHART automatically tracks and records the appropriate date for each days trading, based on a five day week.  All you need to do is to enter the appropriate starting date when recording futures prices is commenced in cell H2.  This will always be a Monday’s date since the data flow to the right a day at a time for five days at which time the date is skipped to the following Monday. Enter the date in cell H2 as dd/mm/yy, i.e. 9/7/98

How Do I Enter Futures Data?

Data are entered in appropriate cells starting in Column B. You need enter only the high, low and settle, but entering the open price will provide an additional mechanism for tracking your trades if you use market orders, since all market orders are filled at the respective days’ opening price. It will also provide data for calculations of all supporting statistics. The data range for daily futures prices extends from cells B8:B46.  There are more than enough columns included for entering your prices daily throughout the course of the exercise. Be sure and be consistent in entering your data for both cash and futures prices. For example, if you enter cattle prices with four decimal places, eg. .6842, enter daily cash prices in the same way, eg. .6500.

How and Where Do I Enter Cash Prices?

Data for daily cash price entries commence in Column B at cell B80 and extend through cell B87.  As indicated above enter your cash prices in the same manner you enter futures prices. You need enter data only for the three commodities you are following. These are the only data you need enter in the spreadsheet.  The spreadsheet will do the heavy lifting for you, providing you copy the appropriate calculated column entries each day.

What and Where are Calculated Column Entries?

Calculated column entries are those that are necessary for calculating our four major statistical indicators. The first, basis, is at the initial range of cells B90:B97. The data for the remaining three indicators, 9 and 14 day moving averages, stochastics,  and RSI’s commence at cell B103 and extend through cell B211. Do not disturb these values. They will be copied to the appropriate column just to the right of each day completed in the manner discussed below.

Why and How Do I Copy Daily Calculated Column Entries?

Appropriate column values are copied after each day’s trading to hold the size of the spreadsheet down. Otherwise, the spreadsheet is filled with formulae greatly increasing its size and slowing recalculation speed.

Copying cell values for basis commences when data are entered after the first day’s trading and continues until the exercise ends. Cell values from B90:B97 are copied right to C90:C97 and so on.  Again, do not delete any entries. It is perfectly permissible to copy blank entries to the region just to the right.

Copying cell values for 9 and 14 day moving averages, stochastics and RSI’s begins on the 19th day,  commencing at cell T104 and extending through the range T211, copying one column (day) to the right until the exercise ends.  After the 19th day, copying daily values for basis and the remaining statistical indicators may be combined. All values to the left of this 19 day  region are automatically calculated when futures information is entered

 If you do not know how to copy cell ranges, see a lab tech.

How Do I Delete Excess EXCEL Pages (Sheets) Not Needed?

Individual sheets may be reviewed by left mouse clicking on the appropriate sheet.  A chart identifying the commodity statistic in question will appear. Right click with your mouse on the page tab not needed. Select Delete and the page will be eliminated. More than one page at a time may be selected by holding the shift key at the same time a page is selected, but be careful and do not delete a page needed. If you do so, dump your spreadsheet without saving and reload.

How Do I Access My Quattro Graphs?

Quattro uses a much more efficient mechanism for storing graphs, since it stores them as icons. Left click on the  >|   button in the lower left hand corner of the screen. This will take you to the graph page where all graphs are displayed as icons. An individual graph may be selected by double clicking. Return to the spreadsheet by clicking the    |<      button

 

How Do I Modify Graphs?

Individual graphs need to be modified so that they are relevant. Titles need to be changed. In some cases scaling of the chart may not be correct and you will need to scale the graph so that all your data may be displayed. Both Quattro and Excel have what is termed object orientation. For example, click on the title and enter the correct chart title.  

If you need to adjust the graph scale, do so in the following manner. Excel users: Right click on the vertical scale and  select Format Axis:Scale and adjust the numbers to include your data. Quattro users can adjust by right clicking in the same manner and selecting Y Axis Properties.  In some cases pointers and labels are included in the graph, but may be in an incorrect position. Click on them and move them so they point to the relevant data. 

There is no substitute for doing it right!
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