Homework Problem 2

Fayazmanesh
                                                                      
The table below shows Karl Marx’s two industries with different constant capital (c), variable capital (v) and surplus value (s), all measured in hours of abstract labor. 

	Industry
	Constant Capital
	Variable Capital
	Surplus Value
	Values
	Prices of Production

	I
	50
	100
	100
	250
	225

	II
	75
	25
	25
	125
	150


a. Calculate the rate of surplus value (s’) for each industry.


s1’= s1/v1 = 100/100 =100%


s2’= s2/v2 = 25/25 =100%

b. Calculate the general rate of profit (r) in the economy.


r = Social surplus value/Social capital value


r = S/(C+V) = (100 + 25) / (50 +100 +75 +25) 


r = 125/ 250 = 50%

c. Complete the table by filling in the blank spaces. 

p = (c+v) + r (c+v)

p1 = (50 +100) + 50% (50 +100) = 225

p2 = (75+25) + 50% (75 +25) = 150
