Economics 101

Key Concepts For Exam 1

Dr. Fayazmanesh

Lesson 1/ Chapter 1

The meaning of the Greek word “economy”

Some definitions of “economics”: Petty, Ricardo, Marx, Jevons, Marshall and Robbins

Gestalt switch

Whighish historiography

“theory” and “Theory”

Method and methodology

Abstraction

Paradigm and paradigm change

Inductive, deductive and syllogistic reasoning

Lesson 2/Chapter 2

Primitive society and the economic theory

History and Herodotus

The economic structure of the ancient Greek society

Surplus product

Plato and Aristotle on exchange and money

Quid pro quo and the substance theory of exchange

Plato and Aristotle on the origins and functions of

money

Plato and Aristotle on interest and usury

Plato and Aristotle’s method of economic analysis

The economic structure of the Roman slave society and the Roman Law

Roman Empire and the “barbarian” tribes

Feudalism 

Feudum and fief 

The economic structure of the feudal society: the manor, the landlord/serf relation, free peasants, the church, production of surplus, the guild system, etc.

Middle Ages: Dark Ages and “Commercial Revolution”

The Muslim expansion and its effect on the European culture, knowledge, science, and trade (e.g., the introduction of Greek philosophy, Arab numerals, arithmetic, the “golden rule,” algebra, astronomy, etc.) 

Merchant capitalism 

Barter and monetary relations in the age of “Commercial Revolution”

The Scholastic School of Magnus, Aquinas, Buridan and Orseme

The Scholastic concept of exchange: the geometry of exchange, the substance theory of value, “just price” and “over price”

The Scholastic theory of interest and usury

The Scholastic method of economic analysis

Lesson 3/Chapter 3

Transition from feudalism to capitalism

External factors: the growth of long-distance trade

Internal factors: Class conflict, the enclosure movement, putting out system, discovery of precious metals

A working definition of capitalism

The rise of nation states: Unification of England, France, Spain, and the Dutch Republic

The symbiotic relation between the central government and the merchant capitalists

Mercantilism: the origin of the term

Mercantilism as an economic theory: wealth, favorable balance of payment, bullionsim, how to increase wealth

Critique of mercantilism, particularly by Hume

Quantity theory of money: early and modern versions

Ekelund’s distinction between mercantilism as a “doctrine” and as a “historical process”

Ekelund’s application of the concept of “rent seeking” to mercantilism

Lesson 4/Chapter 4 (Physiocrats) 

Scientific Revolution: definition and period

Gestalt Switch: medieval astronomy versus Copernican astronomy

The three “Laws” of Kepler 

Galileo versus Aristotle

The four “Laws” of Newton

Mechanistic view of the world

William Harvey and the circulation of blood

Rene Descartes and the Cartesian view of the world

Physiocracy: definition and period 

Francois Qeusnay: Relation to Harvey and Descartes

Tableau Economique

Productive class, proprietor class, sterile class

Net product

Theoretical implications of Physiocracy: Definition of class, meaning of wealth, “productivity” of agriculture, continuity of “zigzags”

Policy implications: laissez faire, laissez passer, and taxes 

The roots of Physiocracy: Social situation of the French farmers, war and famine, regulation of trade, taxes and backwardness of the French agriculture

The impact of the Scientific Revolution on the Physiocrats: Analogy, concept of “science,” method of analysis

The concept of surplus

Corn as the value substance

Economics 101

Typical Essay Questions

Dr. Fayazmanesh

1. Consider the philosopher of science N.R. Hanson’s concept of “seeing and seeing as” that we discussed in class. How does this apply to economics? How does it apply to writing the history of economic theory?

2. It has been argued in class that there is fundamental incongruity between the real market practices in the ancient Greece and the views about the market mechanism expressed by the Greek philosophers. Explain the incongruity.

3. How did feudalism come into being? What was the basic economic structure of this society? 

4. The medieval contact between the Muslims and the Europeans changed Europe in many ways and had a profound effect on its economy. Explain and give examples.

5. It was argued in class that there is a fundamental incongruity between the real market practices in the age of “Commercial Revolution” and the economic writings of the Scholastics.  Explain the incongruity. 

6. Scholars of economic history have debated at least four forces that might have led to the breakdown of the feudalism and the emergence of capitalism. Classify and discuss these forces.

7. By looking at the transition from feudalism to capitalism one can develop a working definition of capitalism. Explain.

8. Mercantilism can be viewed as either a theoretical perspective--what your text calls the “doctrinal approach”-- or a period of economic policy--what your book refers to as the “policy approach.” Explain each approach. 

9. How does the Ptolemaic “paradigm” differ from the Copernican-Keplerian “paradigm”? 

10. How did developments in physics, from Galileo to Newton, help to create the mechanical view of the universe?

11. How did William Harvey and Rene Descartes help to change man’s view of itself?
12. Reproduce the 1st version of Quesnay’s “Tableau.”

13. Discuss the theoretical and political implications of Quesnay’s “Tableau.” 

