Economics 101
Key Concepts and Possible Essay Questions

Final, Comprehensive Exam 
Fayazmanesh

Key concepts for Exam 1, Exam 2, and the following:

Some general questions on James Mill and John Stuart Mill/ See Class-notes and Chapter 8
Lesson 8/Chapter 9: Marx

The “League of the Just,” “Communist League,” and the Communist Manifesto

Karl Marx’s biography 

International Working Men’s Association and the Paris Commune

Marx’s major writings: Grundrisse, A Contribution to the Critique of Political Economy, Capital, Theories of Surplus Value, Wage Labor and Capital, and Value, Price and Profit
The structure of A Contribution and its “Preface”: plan of work and the “materialist conception of history”

Forces/relations of productions and economic structure/superstructure

Stages of history

Capital, Volume 1: Chapter 1: "The Commodity"

Use-value, exchange-value and value

Labor and labor power

Concrete and Abstract labor 

Money, Circulation of Commodities, and the General Formula of Capital

Labor Process and the Capitalist Production Process 
Production process and surplus value

Necessary labor and surplus labor

Absolute and relative surplus value

Constant Capital, Variable Capital, and the Value of Output

Rate of Surplus Value

"Many Capitals," competition, and the rate of profit 

Prices of Production

Composition of capital

Value of “social capital”

Profit of Enterprise, Interest, and Rent  

Productive capital, Interest-bearing capital, Landed Property

Cyclical and Secular Crisis

Introduction to Neoclassical Economics and the Marginal Revolution

The origin of the term “neoclassical”

Bentham’s utility theory

Developments in mid-19th century mathematics
Calculus of variation

Lagrange multiplier 

Utility as a function

Stages in the development of neoclassical “utility” analysis: 1) Measurable, independent and additive utility,  2) Utility surface, 3) Indifference curve analysis

Cardinal and ordinal utility measurement

William Stanley Jevons, Leo Walras, Carl Menger

Total utility, marginal utility, and diminishing marginal utility

Principle of maximization of utility or equi-marginal principle
Derivation of individual demand curve and market demand curve 

Indifference curves and the budget line

Marginal rate of substitution (MRS) and diminishing MRS

Slope of the budget line and relative prices

Principle of utility maximization: indifference curves and the budget line

Derivation of demand curve: indifference curves and budget lines

Market demand
Economics 101

Possible Essay Questions

Dr. Fayazmanesh
1. Explain Marx's arguments in his famous “Preface” to A Contribution to the Critique of Political Economy, particularly his materialist conception of history.

2.  Marx often uses the same economic terms used by the classical political economists, such as use-value, exchange-value, commodity, labor, value, profit, etc. However, these terms usually have very different meanings in Marx's mature writings than in classical political economy. Using five such terms, show the validity of this proposition.

3. Fully discuss the meanings and relationships between Marx's circuits: C-M-C, M-C-M' and M-C...P...C'-M'.

4. While the first volume of Capital deals with “capital in general,” the third volume deals with “many capitals.” Explain this difference including the transformation of values into “prices of production.” 

5. Using a numerical example of two industries with different constant capitals (c), variable capitals (v) and surplus values (s), explain how in the Marxian economics the prices of production might differ from values and how surplus value is transferred from the labor intensive industry to capital intensive industry.  (See, for example, Homework Problem 2).
6. Explain the three stages in the development of marginalist “utility” analysis. Explain how each stage supposedly improves the theory. Also, explain how the developments in the 19th century mathematical physics influenced the development of utility theory. 

7. It is usually argued that around 1870s a “marginal revolution” occurred in economic theory. Explain the nature of this revolution. Does this “revolution” have the characteristics of a Kuhnian “scientific revolution”?  If yes, explain why. If not, explain why not.  

