Economics 135

Key Concepts for Comprehensive Final Exam  

Dr. Fayazmanesh

Please see the list of key concepts for examinations 1 and 2, as well as the following additional concepts:
Chapters 11 and 12
First and Second National Bank of the United States

charter 

free (wildcat) banking period

National Banking Act of 1863

dual banking system

Office of the Comptroller of the currency

Mc Fadden Act of 1927

the speculative bubble of 1920s and the Great Depression

debt deflation

Banking Act of 1933 (Glass-Steagall Act)

commercial and Investment banking

Regulation Q

margin requirement

FDIC and FSLIC

financial innovation, bank holding-companies, regional pacts and ATMs

Interstate Banking Efficiency Act of 1994

Disintermediation

Futures, options and swaps

Regulation D

Uniform Reserve Requirements

non-deposit liabilities

securitization

electronic purse

Depository Deregulation and Monetary Control Act of 1980

Garn-St. Germain Depository Institution Act of 1982

Long Term Capital Management 

Chapter 13
debt deflation

Savings and loan crisis: Regulation Q, stagflation, disintermediation, deregulation of the depository institutions, recession of 1981-82, falling oil prices, fraud and deception.

Lincoln Savings, Charles Keating and Keating five 

moral hazard

collapse of FSLIC

Financial Institutions Reform, Recovery, and Enforcement Act of 1989

SAIF, RTC, OTS

Crisis in the banking system: Regulation Q, falling oil prices, moral hazard, reduction in capital to asset ratio, off balance sheet activities, loans to less developed countries

FDIC

Continental Illinois Bank of Chicago and Penn Square Bank

“too big to fail policy,” pay off method, purchase and assumption method

program trading, circuit breakers, and margin call

derivatives, futures and options

Orange County debacle and Robert Citron

Long Term Capital Management

Brings Bank of London and Nick Leeson

euro-currency 

Chapter 20 and Appendix 20B

open market operation

required reserve ratio

loaned up

required reserve, excess reserve and total reserve

fractional reserve banking system

Federal Reserve float

simple demand deposit multiplier

monetary base or high powered money

money multiplier or M1 multiplier

M2 multiplier

Chapter 21 and Appendix 21A

quantity theory of money (QTM)

Fisher’s approach to QTM

Cambridge cash balance approach to demand for money

real cash balance

Keynesian approach to demand for money

transaction and speculative demands for money

liquidity preference

pessimism and optimism in the money market

liquidity trap

overall demand for money

equilibrium rate of interest

monetary policy in a neo-Keynesian framework

monetarist approach to demand for money

main differences between neo-Keynesian and monetarist views on the effectiveness of  monetary  and fiscal policies

other approaches to demand for money

household’s decision to hold money
Keynes’s “real exchange economy” and “monetary theory of production”

Friedman’s analysis of what the Fed can and can’t do.
Stop here!
Chapter 23
aggregate demand (AD) and its derivation

real balance effect

substitution of foreign goods effect

wealth effect

changes in AD

aggregate supply (AS) and its derivation

changes in AS

natural rate of unemployment

short-run AS and long-run AS
Phillips curve
equilibrium level of output and financial flows

