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COURSE SYLLABUS

REQUIRED TEXTS

The Financial System and the Economy, Maureen Burton and Ray Lombra, Latest Edition
Study Guide to Accompany The Financial System and the Economy, Christine Mooney
CATALOGUE DESCRIPTION 

Prerequisite: Econ 40, 50. Survey of the monetary and banking system of the United States and analysis of its role in economic growth and stabilization.

COURSE CONTENT
What is money? How did it evolve? What are its functions? Does it have an effect on the output in economy, or is it neutral? How does it influence the price level? Can it destabilize the economy? These are some of the questions that this course will try to answer. In so doing, we will examine various theories put forward by different schools of economic theory: classical political economists, neoclassical economists, Keynes and the neo-Keynesians, monetarists, new classicals, new Keynesians, and post-Keynesians. In addition to studying what money is and what money does, we will examine the financial markets and the financial intermediaries, such as banks, savings and loan associations and credit unions. In this context, we will also look at the structure of the Federal Reserve System and its role in managing the supply of money. 

ASSIGNMENTS
In order to be successful, you must read the assigned material before the lecture on that particular topic begins. Usually more than one such reading is required to fully comprehend the material and to distinguish between what is essential and what is not. After a thorough reading, write in your own words an abbreviated version of the chapter containing the main concepts, definitions, graphs, and algebraic relations. Such outlines would increase your ability to comprehend the lecture. In addition, these outlines would enable you to earn extra points by correctly answering questions raised in class. 

Your study guide contains many questions. It also contains the answers to these questions. After reading the chapters, go over these questions and answers. You will see similar questions on your quizzes and exams. Also, I will occasionally assign some homework problems similar to the problems in the study guide. These assignments will be graded and counted as part of your overall grade as well. In addition, if you wish, you can write a research paper for this course and present it to the class. The schedule and guidelines for the research paper and oral presentation will appear on a separate sheet and will be passed out in class. 

TESTS
There will be a total of three quizzes and three exams. The third exam is the final, comprehensive exam. Each quiz consists of multiple choice questions and is worth 20 point. Exams consist of a combination of multiple choice questions, problems, and essays. Each midterm exam is worth 100 points. The final exam is worth 150 points. I do not like to give make up quizzes or exams unless there is a serious and compelling reason, such as being ill. In such cases, you should bring me a note from your doctor. In any other case, you should make arrangements with me before hand, otherwise no make up exam will be given. Also, I may collect and keep all the exams, but you get to keep the quizzes. 

GRADING
Your grade will be based on the sum of your scores on the three exams (350 point), the best two quizzes (40 points), the optional research paper and oral presentation (35 points — please see separate schedule and guideline), as well as the homework assigned. I will use the following scale to determine your final grade: 90-100: A, 80-89: B, 65-79: C, 50-64: D, below 50: F.

ATTENDANCE & CLASS PARTICIPATION
Regular attendance is mandatory. I will add 2% to your overall score for a perfect attendance and positive contribution to the learning environment (note that late arrival or early departure is worse than being absent; so please do not inform me after the class that you arrived late). For each hour of unexcused absence ½ of 1 % will be deducted from this total. 

Disruptive behavior that interferes with effective teaching, such as late arrival and early departure without my permission, talking to each other during the lecture, etc., will not be tolerated and would definitely result, at the very least, in reducing or eliminating the extra points, as well as deducting points from your overall score (see Policy On Disruptive Classroom Behavior). 


I also will not tolerate cheating or plagiarism in any form or manner. If I detect cheating or plagiarism, I will follow the guidelines specified in the University Policies and Regulations.
STUDENTS WITH DISABILITIES

If you have special needs as addressed by the Americans with Disabilities Act, please immediately notify me and the office of Services for Students with Disabilities. Reasonable efforts will be made to accommodate your special needs.

TENTATIVE COURSE OUTLINE*  

I. Overview (Weeks 1-6)  

Instructor’s introduction, and Chapters 1-5 in Burton


   

Quiz 1: Instructor’s introduction and Chapters 1-3
   

Exam 1: Instructor’s introduction, and Chapters 1-5

II. Financial Markets and Institutions (Weeks 6-11)

Chapters 6-8 and 11-13 in Burton

        
Quiz 2: Chapters 6-8 

    
 
Exam 2: Chapters 6-8 and 11-13

III. Monetary Theory and Policy (Weeks 11-16)

Chapters 14, 21-22, 24, 25-26 

         
Quiz 2: Chapters 14, 21-22  

    
Final Comprehensive Exam

* This schedule is subject to change in the event of extenuating circumstances. Supplemental readings may be assigned. 

