Economics 50 

List of Key Concepts For Exam 1 

Dr. Fayazmanesh

Introduction and Chapter 5
macro and micro distinction

family tree of economists and, in particular, classical and neo-classical (marginalist) distinction

depression, recession, and business cycle (peak, trough, recovery, prosperity, downturn, etc.)

Great Depression

neo-classical labor and money (capital) markets

Say's law of markets, its Keynesian interpretation, and its criticism 

Keynes and his General Theory

neoclassical synthesis (neo-Keynesianism) 

fiscal and monetary policies

stagflation

opposition to neo-Keynesians: post-Keynesians, monetarists, rational expectationists, New Classicals, New Keynesians

Chapter 1

economics

micro/macro distinction

scarcity

theory/economic model

abstraction 

simplifying and critical assumptions

normative and positive statements

resources, inputs, or factors of production: land, labor and capital

Supplement to Chapter 1: Mathematical Appendix

coordinates

linear and non-linear relationships

positive and negative relationships

slope

percentage change

product and quotient rules

geometric sum

Chapter 2

opportunity cost
production possibilities frontier

principle of increasing costs

the law of diminishing returns

economic or technical efficiency and inefficiency

economic growth

unemployment and underemployment

investment (capital) goods and consumption goods

Chapter 3
market and its functions

the law of demand and the law of supply

demand and supply curves

factors that cause a change in demand 

substitute and complementary goods 

normal and inferior goods 

factors that cause a change in supply

cost of production

market clearance or equilibrium price

market disequilibrium: shortage and surplus

price support (floor) and price ceiling

Chapter 6
circular flow of spending

flow/stock

GDP

value added approach to GDP

components of GDP, components of C, components of Ig, and components of G

capital consumption allowances (depreciation), In

factor payment approach  to GDP/ national income (NI) and its components

PI, and DPI

GNP, GNI and their relation to NNI

indirect business taxes

real GDP vs nominal GDP

what GDP does not measure

unemployment: frictional, seasonal, structural, cyclical

full employment and potential output

part-time and discouraged workers

You are expected to know the latest numbers on real and nominal GDP (see website, BEA)

You are expected to know the latest numbers on unemployment rate, including minorities (see website, BLS)
